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For the month of May, the broader market has continued its slow, upward 
movement, despite the increasing potential of pressure from the high cost 
of oil.  The NASDAQ composite index saw a 4.5% increase for the month of 
May. Widespread concerns over in�ation, and in particular the continuing 
increase in the price of food, have put pressure on governments and economies 
worldwide.  This potential in�ationary pressure has brought uncertainty 
over long-term investments by companies in many di�erent sectors of the 
market.  While some merger and acquisition activity continues, it is primarily 
company to company acquisitions with substantially fewer private equity 
(PE) backed acquisitions, primarily due to the di�culty of securing �nancing 
for PE deals.

BIOTECHNOLOGY MARKETS

The NASDAQ Biotechnology Index was �at for the month of May, which is 
not surprising as the industry heads into an annual summer quiet period 
before the fall conference schedule. Despite the public stagnancy, deal 
making was still occurring with the consummation of numerous acquisitions 
and partnerships in May.  One of the most interesting transactions was 
Bristol-Myers Squibb Company’s purchase of Kosan Biosciences Inc. at a 
premium of over 230% and a net transaction value of approximately 
$190mm.  The notable multiple paid in that deal indicates that pharmaceutical 
companies will still pay a signi�cant premium for platform technologies.

Other notable transactions that are tangentially related to CMDF portfolio 
companies included a licensing deal between Takeda Pharmaceuticals 
Corporation (Takeda) and Alnylam Pharmaceuticals Inc.  (Alnylam) that 
gives Takeda rights to one of Alnylam’s promising siRNA drugs in exchange
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for upfront payments and milestones.  Alynylam is partnered with CMDF investee company, Tekmira Pharmaceutical Corporation, 
which is developing delivery vehicles for use with siRNA.  

In a deal representative of di�cult market conditions, privately-held Canadian biotech, OncoGenex Technologies Inc. 
(OncoGenex), announced a merger with Sonus Pharmaceuticals Inc. (Sonus).  OncoGenex, which had �led and then withdrew an 
Initial Public O�ering (IPO) last year because of market conditions, will become a public company through the reverse takeover of 
Sonus.

A recent Windhover report  shows that of the 76 biotechnology companies that have gone public since 2003, 61 are trading below 
their IPO price, although a handful that were acquired resulted in a pro�t for investors.  However, the majority of pro�table transac-
tions seem to occur in private market acquisitions.


